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CONEIDENTIAL THE HAGUE 3622 

E.O. II652:GDS 
TAGS: EEIN, PORT, NL 

SUBJ: EINANCIAL ASSISTANCE TO PORTUGAL 

REF: STATE 163429 

EMBASSY DISCUSSED REETEL WITH FINANCE MINISTRY WHICH REPORTS 
LITTLE PROGRESS ON DUCH LOAN TO PORTUGAL. ONLY DECISION REACHED 
SO EAR IS THAT UPPER LIMIT OE DUTCH COMMITMENT WILL BE $20 
MILLION, BUT AMOUNT MAY BE CONSIDERABLY LOWER. (PLEASE TREAT 
PRECEDING AS NOEORN.) 

2. MECHANISM AND TERMS OE DUTCH ASISTANCE ARE STILL UNDER 
CONSIDERATION, WITH DEVELOPMENT COOPERATION MINISTRY EVAL- 
UATING POSSIBILITIES. WHATEVER EORM DUTCH AID TAKES, IT WILL 
BE DISTURSED IN TRANCHES AND LINKED TO PROGRESS ON MEDIUM- 
TERM ECONOMIC PROGRAM UNDER IME POLICY CONDITIONS. DETAILS 
ARE UNLIKELY TO BE WORKED OUT BEFORE AUTUMN. 

3. DUTCH STILL HAVE LINGERING DESIRE TO USE EINANCIAL SUPPORT EUND 
(ESE) AND HAVE CONSIDERED POSSIBILITY OP IMPLEMENTING PSP 
WITHOUT US POR THIS PURPOSE. THEY REPORT THAT BELGIANS ALSO 
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ARE INCLINED THIS WAY. 
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